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ABOUT THE CDB
The Caribbean Development Bank (CDB) is a regional financial institution established by an 
Agreement signed in Kingston, Jamaica, in 1969. It has a membership of 27 countries consisting 
of 19 regional borrowing members, 3 regional non-borrowing members and 5 non-regional non-
borrowing members. Its founders included 16 English speaking Caribbean countries as regional 
borrowing members, and Canada and the United Kingdom as non-regional nonborrowing members. 

The Bank was established for the purpose of contributing to the harmonious economic growth and 
development of the member countries in the Caribbean, having special and urgent regard to the 
needs of the Less Developed Countries (LDCs) of the Region. Of its 19 Borrowing Member Countries

(BMCs), 13 are designated LDCs: Anguilla, Antigua and Barbuda, Belize, British Virgin Islands, 
Cayman Islands, Dominica, Grenada, Haiti, Montserrat, St. Kitts and Nevis, St. Lucia, St. Vincent 
and the Grenadines, Turks and Caicos Islands. The Bahamas, Barbados,

Jamaica, Guyana and Trinidad and Tobago are designated as More Developed Countries. The Bank 
has two non-English-speaking borrowing members, Haiti and Suriname, which joined in September 
2013. Colombia, Mexico and Venezuela are the regional nonborrowing members. Canada, 
the People’s Republic of China, Germany, Italy, and the United Kingdom are non-regional, non-
borrowing members.



Wildey, St. Michael
Barbados, West Indies
May 20, 2015
 
Dr. the Hon. Timothy Sylvester Harris
Chairman
Board of Governors
Caribbean Development Bank
 
 
Dear Chairman:
 
I enclose the Annual Report of the Caribbean Development Bank for the year 
ended December 31, 2014, which the Board of Directors, acting pursuant 
to Paragraph 2 of Article 38 of the Agreement establishing the Caribbean 
Development Bank and in accordance with Section 18 of the By-Laws of the 
Bank, has requested me to submit to the Board of Governors.

Yours sincerely
Wm. Warren Smith, Ph.D.
President
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2014 RISK 
REVIEW



Conscious of the fact that risks are inherent in multi-
lateral development banking activities, and that 
CDB   remains exposed, the  Bank’s Enterprise 

Risk Management (ERM) approach  has defined risk as 
the emergence of issues, events or threats that inhibit 
achievement of strategic objectives or earnings targets.  
The purpose of the ERM Framework is, therefore, to 
provide a common integrated approach to monitoring, 
managing and mitigating risks.  

The Framework includes Financial, Strategic, Operational 
and Developmental risks, which are intrinsic to our 
functional processes and are reported accordingly to our 
stakeholders. The ERM Framework is supported by several 
key risk governance principles, including the use of a ‘Risk 
Appetite Statement’ framework (RAS), risk taxonomy, risk 
control self-assessment, risk register and a Risk Committee. 
The RAS sets out high level quantitative and qualitative 
boundaries within which the Bank’s strategic initiatives are 
executed, and it defines the types and thresholds of risk 
that the Bank is willing to accept. At year end, CDB was in 
compliance with all its risk appetite thresholds as depicted 
below.   

INTRODUCTION
The Office of Risk 

Management (ORM)  
is an independent  

and integral part of 
the Bank’s activities.  

It is free from influence 
and assumes a 

supportive, advisory 
role for various 

functional areas.
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Organisation
The Office of Risk Management (ORM) is an independent 
and integral part of the Bank’s activities. It is free from 
influence and assumes a supportive, advisory role for 
various functional areas.   The ORM, headed by a Chief 
Risk Officer (CRO), was established in 2013 and continues 
to evolve. The CRO reports directly to the President and 
Board of Directors, and has responsibilities including 
managing the Bank’s ERM programme.   

During 2014, the ORM was fully-staffed with the key 

skills necessary to deliver CDB’s risk change management 
initiatives, while actively managing risks, on an ongoing 
basis.  The focus of the new Staff under the direction of the 
CRO is aligned to the broad categories of risk, as defined 
in the ERM Framework, namely Financial, Strategic, 
Operational and Developmental.

CDB operates on a standard three lines of defence 
structure, which is intended to ensure that all line functions 
across the Bank maintain clearly defined roles, under the 
ERM Framework, as depicted below. 

Table I: OCR Loan Portfolio as at December 31, 2014  

Risk Mesasure/
Policy Ratio

Measure Base
Amount

Threshold
Limit

Actual Rag Status

Liquidity

Liquidity Risk

Policy Based Loans (PBL)

& Guarantees

Limit on Operations (Article 14.1)

Borrowing Limit - Proforma

Borrowing Limit

- Capitalisation

Interest Coverage Ratio

Greater Of:

40% of Undisbursed Loans not yet effective

3 Years of Net Funding Requirements

30% of Total Outstanding Loans &

Guarantees

Equal to or less than limit

Equal to or less than 100%

Capital Limit (as defined)

Equal to or less than 65%

of Capitalisation

1.5 Times Operating Profit (as defined)

$392.9

$33.0

$1.638.3

Y/E DEC 2013

2.1

$157.2

$330.0

$491.50

$2,147.5

$1,273.6

$1,307.8

1.5

$261.6

$261.6

$427.0

$988.9

$530.3

$530.3

Y.T.D.

2.8

66.6%

792.6%

26.1.1%

46.0%

41.6%

40.5%

Risk Mesasure/
Policy Ratio

Measure Base
Amount

Threshold
Limit

Actual Rag Status

Capital Adequacy

Single Sovereign Exposure

Exposure To 3 Largest Borrowers

Non-Sovereign Exposure Limit

Single Exposure

Sector Exposure

Investment Risk

Investment Risk - Single Entity Limit

US Treasury or Gov’t Agency

Commercial Entity Exposure Limit

Miniumum - 150% of Economic Capital

Greater Of:

40% of Outstanding Loans

50% of Total Available Capital

Greater Of:

60% of Outstanding Loans

90% of Total Available Capital

2.5% of Total Outstanding Loans

30% of Total Outstanding Loans

10% of Total Investment Portfolio

35% of Total Investment Portfolio

50% of Total Investment Portfolio

-

$978.7

$714.5

$978.7

$714.5

$978.7

$978.7

$258.5

$258.2

$258.2

$350

$391.5

$357.2

$587.2

$643.0

$24.5

$293.6

$25.9

$90.4

$129.1

$714.5

$233.5

$233.5

$470.3

$470.3

$21.0

$41.8

$23.6

$79.4

$54.8

204.1%

23.9%

32.7%

48.1%

65.8%

2.1%

4.3%

9.1%

30.8%

21.2%
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•	 LINE 1 – FRONT-LINE FUNCTIONS: This represents 
areas where risk-taking activities directly occur either 
in the front, middle or back office.  

•	 LINE 2 - THE OFFICE OF RISK MANAGEMENT: 
The ORM in a Line 2 capacity provides leadership, 
guidance, monitoring, and independent oversight of 
the activities conducted by Line 1.

•	 LINE 3 – INTERNAL AUDIT: Is responsible for, and 
provides assurance on, the internal compliance with 
controls.

Operational Risk
Operational risk is defined as the potential for material 
losses arising from events caused by failures in people, 
process and technology, as well as, external events. These 
include direct internal loss and net of recoveries, as well 
as any external direct costs, or write-down, involved in the 
resolution of an operational failure.   

The Bank uses different controls to mitigate operational risk 
and avoid, or reduce operational losses to a minimum.   
These include the use of policies, procedures, good record 
keeping, training and frequent and accurate reporting.   

A Manual Risk Register, administered by Risk Liaison Officers 
in the respective functional areas, records operational risk 
issues, events, losses, near misses and accidental gains 
on a monthly basis. The outputs from the Risk Register are 
merged monthly into a single report and reviewed by the 
CRO to determine which new controls to implement.   It 
effectively serves as a surveillance and early warning 
system to identify impending threats to the Bank. 

The Risk Register process is supported by an effective 
annual Risk Control Self-Assessment (RCSA) programme, 
which ensures that impending threats are identified and 
the effectiveness of existing controls to mitigate them are 
assessed. This process has enabled the ORM to gain a 
first-hand overview of the Bank’s potential operational 
risks to determine which controls need to be implemented 
urgently to improve the operating environment.  CDB 
has already begun the process of acquiring a dedicated 
operational risk system, which will automate the monitoring 
and reporting of risks across the Organisation.

Business Continuity
CDB has a Bank-wide Business Continuity Framework in 
place which provides for assured contingency response in 
the event of an emergency. The Plan is being revamped 
with ongoing assistance from an external expert, to 
create a highly flexible model that involves organisational 
counter-measures, to manage a wide range of service 
disruptions in a structured manner.   The Bank also has 
backup and IT recovery sites located outside of the CDB 
campus, operating remotely from another country.  During 
the year, the Bank developed ‘call trees’ for all functions 
to strengthen its ability to contact and monitor Staff, in the 
event of an emergency.  The risks of catastrophic loss are 
covered by comprehensive risk avoidance programmes, 
including insurance to protect earnings from unexpected 
events, such as, criminal activity, property loss or damage, 
and other forms of liability exposures. 

Diagram I: Office of Risk Management Structure
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IT Security 
There are documented policies in place to manage the process, systems development, change management, information 
security and access controls of the Bank’s IT operations.  During the year, CDB established a dedicated IT Steering 
Committee, chaired by the Head of IT, to provide oversight. All IT systems are backed up to host servers to ensure there 
is continuity in the event of a disaster. 

Credit Risk
Credit risk is the threat of loss associated with obligors’ potential inability or unwillingness to fulfill their contractual 
obligations. This may arise directly from the risk of default of a primary obligor, or indirectly from a secondary obligor. 

In the normal course of business, credit risk for CDB arises when a counterparty fails to honour or perform its contractual 
obligations under the terms of the lending agreement for a loan that has economic value. The failure to effectively 
manage credit risk in the Bank’s portfolio can have a material, adverse impact on its financial risk profile.  

The Loan Book  
A distribution of the loan portfolio is represented in Diagram II below.  

Diagram II: OCR Loan Portfolio as at December 31, 2014 – Outstanding USD

Credit Risk Monitoring & Mitigating  
The Bank’s risk management principles are predicated on a strong and evolving risk culture, independence of the 
lending process, integrated management of the credit cycle and a high degree of specialisation. Credit exposure is, 
therefore, calculated by taking into consideration the level of outstanding loans and a haircut of undisbursed balances 
to any counterparty, at any given point in time. The Bank ensures the continuous development, implementation and 
application of multiple controls in managing exposure to ensure that the balance sheet remains inherently strong.  

These controls include the use of internal ratings, individual and portfolio limits, market surveillance, pre-limit checking, 
project appraisal risk, due diligence and portfolio diversification.  CDB’s diversification efforts, in particular, seek 
to improve the geographic distribution and average rating of the portfolio over the medium term with an overview 
represented in the following table.  

5CARIBBEAN DEVELOPMENT BANK ANNUAL REPORT  |  VOLUME TWO		 2014



CDB’s geographic diversification efforts have yielded positive results, with trends in the movements of the portfolio 
represented in the graphs following.  

The Bank also applies other, more specific controls, including restricting its investment risk exposure to individual 
investments with a minimum credit rating of A-/A3 (by Standard & Poor’s rating agency and Moody’s Investors Service, 
respectively) for commercial bank obligations; and AA-/Aa3 for government obligations and use of master netting 
agreements.

Table II

OCR Loan Porfolio Details as at March 31, 2014
(Outstanding %)

OCR Loan Porfolio Details as at September 30, 2014
(Outstanding %)

OCR Loan Porfolio Details as at June 30, 2014
(Outstanding %)

OCR Loan Porfolio Details as at December 31, 2014
(Outstanding %)
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Capital Risk
The Bank’s capital position remains extremely strong, as 
evidenced in its internal economic capital and capital 
adequacy calculations. CDB’s capital adequacy measures 
the degree to which its risk capital is sufficient for absorbing 
unexpected credit shocks from its loan portfolio while still 
being able to lend for development purposes. This is 
intended to protect shareholders from a possible call on 
callable capital and preserve CDB’s credit rating, as well 
as reduce borrowing costs and lending rates to borrowers. 

The measures adopted by the Bank include: improving 
capital adequacy, encouraging new lending to highly rated 
BMCs, supporting lower rated entities with interventions 
sourced from its soft funding window, introducing hard 
credit limit controls, minimising concentration, strengthening 
operational controls, and managing undisbursed balances 
to eliminate redundancies, as well as maintaining a robust 
capital and debt collection process.  

Manual Internal Capital Adequacy 
Calculations
The ORM voluntarily computes the Bank’s capital 
adequacy calculations manually applying the Basel II 
framework  to compare its results with those of the external 
rating agencies.  

Under Pillar I, the ORM uses a Basic Indicator Approach for 
Operational Risk and a modified Standardised Approach 
for Credit Risk.  

Under Pillar II, the Bank ensures that all other residual risks 
over and above Pillar I are computed, which includes, but 
is not limited to, additional liquidity requirements, interest 
rate in the Banking Book, business and concentration 
risks. This is then complemented with top-down/bottom-up 
scenario assessments, to determine the extent of additive 
capital needed, as a cushion against unexpected risk 
losses.

Under Pillar III, CDB has undertaken to discharge its 
enhanced risk disclosure reporting obligations by ensuring 
that its risk positions and developments are clearly 
segmented and reported in annual reports, with plans to 
replicate this information on its website in 2015.  

Market Risk
Market risks arise from open positions in interest rate, 
currency and equities at CDB, all of which are exposed 
to external market movements.  CDB separates exposure 
to market risk into trading or non-trading portfolios. 
Trading portfolios comprise positions arising from market 
making, position taking and others designated as marked-
to-market. Non-trading portfolios comprise positions that 
primarily arise from interest rate management. CDB’s 
overall objective is to manage its market risks to minimise 
market losses and optimise its return.  

Interest Rate Risk
Interest rate risk arises from changes in interest rates on the 
fair value of the Bank’s financial instruments or transactions.  
CDB manages its interest rate exposure by ensuring that 
the changes in the cash flow of its assets closely match 
those of its liabilities. This relationship is controlled with 
the use of interest rate swaps, which convert fixed-rate 
liabilities into floating-rate liabilities. During the year, the 
Bank swapped the remaining amount of its US$150 
million fixed-term borrowing to a variable rate, with the 
product provided by a highly rated financial institution.  
While these strategies addressed most of CDB’s interest 
rate risk, residual exposure to other risks still remain, 
including refinancing risk and interest rate lag risk. 

Foreign Exchange Risk
CDB is exposed to fluctuations in the prevailing foreign 
currency exchange rates on its financial position and cash 
flows. All loans by the Bank are made either from currencies 
available from members’ subscriptions, or from currencies 
borrowed, with the principal amounts repayable to the 
Bank in the currencies lent. 

Liquidity Risk
Liquidity risk is the threat of not having sufficient financial 
resources to meet obligations as they fall due; or, having 
access to such resources, but only at an excessive cost. 
This risk arises when there are mismatches in the timing 
of cash flows.  Funding risk, a form of liquidity risk, arises 
when funds needed for illiquid asset positions cannot be 
obtained on the expected terms when required.

The objective of CDB’s liquidity and funding management 
framework is to ensure that all foreseeable funding 
commitments can be met when due, and that access to 
the wholesale market is coordinated and cost effective. 
To that end, the Bank seeks to maintain a diversified 
funding base augmented with wholesale funding access 
and maintenance of a portfolio of highly liquid assets, to 
enable it to respond quickly to unforeseen liquidity gaps.  

CDB loans are generally disbursed over several years; 
and, as a result, the Bank continues to have undisbursed 
balances on approved loans.  The liquidity risk remains 
with the Bank as it is required to provide funds to the 
borrowers as and when requested, provided that the 
conditions precedent for disbursement are satisfied.  This 
risk is managed by conformity to the Bank’s policy of 
maintaining a net three years’ funding requirement, or 
40% of undisbursed commitments, whichever is greater. 
Presently, CDB’s liquid assets exceed the 150% prudential 
minimum guideline, which is in keeping with Management’s 
decision to maintain high liquidity levels.  
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OUR 
FINANCES



CDB (The Bank) is a multilateral financial institution 
dedicated to the development of the economies 
of its BMCs, with a focus on the LDCs, primarily 

through project loans and technical assistance to the 
governments, public agencies and other entities in 
those countries. The Bank’s main goals are to promote 
sustainable economic development and to reduce poverty. 
The primary financial objective is to earn adequate 
operational income to maintain financial strength and 
to sustain its developmental activities. The Bank was 
established in 1969 and is owned by the member 
countries. These members include 19 borrowing member 
countries and 8 non-borrowing members.

The operations of the Bank are divided into two 
categories, ordinary operations and special operations. 
Ordinary operations are financed from CDB’s Ordinary 
Capital Resources (OCR) which comprises share capital, 
borrowings raised in the capital markets, lines of credit from 
commercial and other multilateral institutions and internally-
generated equity. Special operations are financed from 
the Special Funds Resources (SFR), comprising the Special 
Development Fund (SDF) and Other Special Funds (OSF).

Contributions are made to the SDF for on-lending to 
deserving projects at low fixed rates of interest and 

extended maturities, taking into account the economic 
circumstances of the BMC country in which the project 
is being undertaken as well as the ultimate objectives of 
the project. The Bank also accepts contributions to the 
OSF for on-lending or administering on terms agreed with 
the contributors once the purposes are consistent with its 
objectives and functions.

The principal assets are loans to the BMCs. Projects may 
be funded by a combination of OCR and SFR resources. 
Resources may also be used to guarantee loans of high 
developmental priority, and will usually comprise longer 
maturities and grace periods, as well as lower interest 
rates than usually pertains in the operations of the OCR.

In 2014, the Bank started the process of diversifying its 
portfolio with 51% of the approvals made to the MDCs. 
There were 19 loans which were approved amounting 
to $243.8mn (2013: $139.0mn), of which $173.8mn 
(2013: $109.0mn) were funded from OCR resources 
and $70.0mn (2013: $30.0mn) from SFR resources. 
Grant funded operations amounted to $25.7mn (2013: 
$18.4mn). Of the approvals in 2014, loans to the LDCs 
amounted to $118.9mn (2013: $73.4mn), comprising of 
$80.7mn (2013: $66.3mn) from the OCR and $38.2mn 
(2013: $7.1mn) from the SFR.

MANAGEMENT’S DISCUSSION & ANALYSIS
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ORDINARY CAPITAL RESOURCES
The following discussion should be read in conjunction 
with the audited financial statements of the OCR and 
accompanying notes set out in Part VI of this report.

Financial Statement Reporting
The financial statements of the OCR are prepared 
in accordance with International Financial Reporting 
Standards (IFRS) on an historical cost basis, except as 
modified by the revaluation of investment securities held 
at fair value through profit or loss and derivative financial 
instruments.

The preparation of the financial statements in conformity 
with IFRS requires management to make estimates and 
to exercise judgement in the process of applying its 
accounting policies.

All of the amounts shown in the financial statements are US 
dollar equivalents.

Critical Accounting Policies
Critical accounting policies are those that are important 
both to the portrayal of the financial condition and results 
and that require management’s most difficult, subjective or 
complex judgements, often as a result of the need to make 
estimates about the effects of matters that are inherently 
uncertain. The following have been identified as critical 
accounting policies:

•	 Derivative financial instruments, and
•	 Loan loss provisions.

The accounting policies are more fully described in the 
Notes to the Financial Statements.

Derivative financial instruments
The OCR financial statements comply with IFRS which 
require that all derivatives, as defined by IAS 39, be 
recorded at their fair value with changes in the fair value 
recognised in comprehensive income. The resulting 
reported income volatility resulting from compliance 
with this accounting standard in respect of the derivative 
financial instruments is not representative of the underlying 
strategy or economics of the transactions as it is the Bank’s 
policy to hold these instruments to maturity. In accordance 
with policy the Bank excludes the impact of the fair value 
adjustments and related foreign exchange translation 
adjustments associated with these financial instruments 
from the determination of its operating income upon which 
its financial performance is evaluated and liquidity, capital 
adequacy and other analyses are based. 

The Bank uses derivative financial instruments to hedge 
against the impacts of interest rates and currency risks in 
the borrowing portfolio, and to align its borrowing and 
lending activities to a variable rate basis. These financial 
instruments are cross currency interest rate swaps and 
interest rate swaps with major international banks by 

which proceeds of borrowings made in other currencies 
and at fixed rates are transformed into U.S. dollars at 
floating rates linked to LIBOR.

The Bank holds derivatives for each of the two Japanese 
Yen denominated borrowings for a total notional amount 
of $163.2mn and for the fixed-rate borrowing negotiated 
in 2012 for $300.0mn for a total notional amount of 
$463.2mn.

Loan Impairment Provisions
Management reviews the loan portfolios at least on an 
annual basis to assess for impairment. In determining 
whether an impairment should be recorded in the 
statement of comprehensive income, management makes 
judgements as to whether there are any observable data 
indicating that there is a measureable decrease in the 
estimated future cash flows from a portfolio of loans such 
that the Bank will not be able to recover all amounts due 

according to the original contractual terms of the loans. 
This evidence may include observable data indicating that 
there has been an adverse change in the payment status 
of borrowers in a group, or national or local economic 
conditions that correlate with defaults on the assets. In 
December 2013, the Board of Directors approved a new 
policy for the measurement of impairment. This policy 
measures the impairment loss by multiplying the exposure 
at default times the probability of default for the rating at 
the maturity profile for each borrower times the loss given 
default for the sector. This result is then measured against 
any existing accumulated provisions and the amount that 
is held in the Bank’s General Banking Reserve. Any excess 
requirement is then charged to the current year’s provision.

Results of Operations of OCR
TOTAL COMPREHENSIVE INCOME: The OCR operations of 
the Bank recorded total comprehensive income of $40.9mn, 
representing an increase of $29.1mn from the amount 
of $11.8mn for the year ended December 31, 2013. 

The operating income 
increased by $10.1mn 
which was driven by 
reductions in interest 
expenses and net non-
interest expenses of 
$4.8mn and $5.0mn.

10 CARIBBEAN DEVELOPMENT BANK ANNUAL REPORT  |  VOLUME TWO              2014



This increase was due to an improved performance in 
operating income of $10.1mn and a positive change in 
derivative adjustments of $35.6mn. These were offset by 
a reduction of $16.7mn in the actuarial re-measurements 
which are now required to be included in the statement of 
comprehensive income. 

OPERATING INCOME: Operating income is defined as 
comprehensive income adjusted for the effects of the 
derivative adjustment and the foreign exchange translation 
on the related Japanese yen borrowings. It is the income 
which is used to analyse the performance of the Bank, 
and is allocated to reserves by the Board of Governors in 
accordance with the Bank’s Charter. The operating income 
increased by $10.1mn which was driven by reductions in 
interest expenses and net non-interest expenses of $4.8mn 
and $5.0mn respectively. 

INCOME FROM LOANS: Loan income increased by 
$1.4mn during the year 2014. This was due to a change 
in the average yield from 3.89% in 2013 to 4.04% in 
2014.

Income from cash and investments: For the year ended 
December 31, 2014, income from cash and investments 
was $2.8mn compared to $3.9mn. This was mainly due to 
a reduction in the average portfolio of $105.9mn resulting 
from the repayment of the borrowing of $150.0mn in July 
2014.

INTEREST EXPENSE: Interest expense for the year ended 
December 31, 2014, was $10.8mn, a decrease of 

$4.8mn compared to $15.6mn in 2013. This was due 
to a combination of a full year’s effect of the swap of 
$150.0mn of the fixed rate bonds (4.375%) which was 
negotiated in August 2013 and the second swap of the 
remaining balance of the bonds of $150.0mn which was 
negotiated in September 2014.

NET NON-INTEREST EXPENSES: In 2014, net non-
interest expenses decreased by $5.0mn compared with 
2013. This was mainly due to the movements of $7.7mn, 
($1.8mn) and ($0.7mn) in the realised/unrealised gains/
losses, other income and provision for loan impairment 
respectively.

RATE/VOLUME ANALYSIS: The rate/volume analysis 
shows the changes in the net earning assets due to changes 
in the Bank’s lending rate, the yield on investments and the 
cost of borrowings.

Financial Position of the OCR
TOTAL ASSETS: At December 31, 2014, total assets 
were $1,378.5mn, representing a decrease of $73.8mn 
(5.1%) from $1,452.3mn in 2013. This decrease was due 
primarily to the repayment of a borrowing of $150.0mn 
which was due in July 2014. This was offset by inflows 
from capital subscriptions and the drawdown of a short-
term facility. 

DEBT AND OTHER LIABILITIES: Total liabilities decreased 
by $151.7mn (21.4%) from $708.7mn at December 
31, 2013 to $557.0mn at December 31, 2014 mainly 

NET NON-INTEREST EXPENSES

2014 2013

Administrative expenses $11.3 $10.7

Realised/Unrealised (Gains)/Losses (2.0) 5.7

Other income (0.3) (2.0)

Provision for loan impairment 1.5  0.8

Exchange rate adjustments 0.3 0.6

Total net non-interest expenses 10.8 15.8

RATE/VOLUME ANALYSIS

Increase/(Decrease) Due to

Rate Volume Total

Interest-earning assets

Cash & Investments (0.17) (0.94) 1.11

Loans 1.05 0.74 1.79

Total earning assets 0.88 (0.20) 0.68

Interest-bearing liabilities (1.71) (3.11) (4.82)

Net interest income 2.59 2.91 5.50
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due to debt retirements of $150.0mn and the use of the 
short-term facility mentioned in “Total Assets” above. There 
was also a decline in the yen denominated borrowings of 
$20.8mn due to the impact of currency translations.

SHAREHOLDERS’ EQUITY: At December 31, 2014, CDB’s 
equity totaled $821.6mn, compared with $743.6mn as at 
December 31, 2013. The increase was due to new paid-
in capital of $43.2mn and total comprehensive income 
earned of $48.7mn which was reduced by $7.8mn 
from the actuarial remeasurements and an allocation from 
net income of $6.0mn. Total equity currently represents 
59.6% of the Bank’s liabilities and capital at the end of 
this reporting period.

NON-PERFORMING LOANS: CDB’s policy on non-
performing loans precludes new loan approvals to 
any borrower, or guarantor, which is in arrears on an 
earlier loan, until the default has ended, or satisfactory 
arrangements have been made for payment of the 
arrears. The Bank also maintains constant dialogue 
with its borrowers to ensure prompt settlement of debts, 
which serves to minimize arrears in its loan portfolio. As 
at December 31, 2014, there were two non-performing 
loans in the portfolio with a total amount outstanding of 
$5.4mn, which has been fully provided for.

IMPAIRMENT POLICIES: Due to the nature of the Bank’s 
borrowers and guarantors, the Bank expects to receive 
all of the amounts due on its sovereign guaranteed loans. 
In addition, the Bank’s sovereign portfolio has been fully 
performing since the Bank’s inception. IAS 39 requires that 
an entity assesses at the end of each reporting period 
whether there is any objective evidence that a financial 
asset or group of assets is impaired. In December 2013, 
the Board of Directors approved a policy which was 
described under the section entitled “Loan Impairment 
Provisions”. The Bank currently carries no loan loss 
provision on its sovereign portfolio and has a General 
Banking Reserve of $7.0mn which has been identified 
to mitigate any risk of non-performance. In addition, the 
non-sovereign portfolio has an accumulated provision of 
$6.3mn comprising of $5.4mn in respect of the loans 
which were mentioned in the previous paragraph and an 
inherent provision of $0.9mn.

Special Development Fund
The Special Development Fund, (SDF/the Fund), was 
established in 1970 and is the Bank’s largest pool of “soft” 
funds, offering loans on “softer” terms and conditions than 
those that are applied in the Bank’s ordinary operations, 
i.e., longer maturities and grace periods and lower interest 
rates. It is thus a key element in the aid architecture for the 
Caribbean and in the role and operations of the Bank for 
the benefit of the BMCs. It is an instrument for addressing 
deep-seated issues of poverty, vulnerability and human 
development in the countdown to the target date of 2015 
for the Millenium Development Goals (MDGs). It also plays 
an important role in the challenges of climate change, 
economic adjustment and regional integration.

The SDF originally offered an assortment of terms 
and conditions which were fixed by the Fund’s various 
contributors. These differing terms and conditions created 
a number of complexities and inefficiencies in the Fund’s 
operation, which prompted the decision to set up a fund 
with a uniform set of rules.  Hence, in 1983, SDF(U) was 
formed. 

All members of the Bank are required to contribute 
to SDF(U), and contributions are also sought from non-
members. Contributions are interest-free and provided 
on a multi-year basis, for an indefinite term.  SDF(U) 
also has consistent terms, objectives and procurement 
conditions and thus overcomes the problems associated 
with individual donors and funding arrangements. There is 
a supplementary governance structure through an Annual 
Meeting of Contributors which provides the focus for the 
SDF(U)’s operations and receives an annual report on the 
performance of the fund. Non-members were also invited 
to participate as observers in meetings of the Bank’s Board 
of Directors (BOD) and Board of Governors.

SDF(U) funding is provided in four-year replenishments, 
except for the third replenishment cycle (SDF4) which 
was extended by an extra year as a result of additional 
contributions from a new member joining the Bank.  The 
eighth replenishment cycle (SDF8) commenced in January 
2013 with an approved programme level of $348mn, 
comprising $208mn in loans to eligible countries, $30mn 
for rehabilitation and reconstruction lending, $100mn in 
grant set asides and $10mn for loans to Suriname, the 
Bank’s newest member. By the end 2014, $135mn had 
been committed comprising $98mn loans and $37mn in 
grants.

SUMMARY OF RESULTS OF SDF
The following discussion should be read in conjunction 
with the audited financial statements of the SDF and 
notes set out in Part V of this report.

Result of Operations of SDF
At December 31, 2014, there was net income of 
$0.02mn for the year, compared with ($2.2mn) in 2013. 
Gross income for the year was $14.1mn, an increase 
of $1.4mn from $12.7mn in 2013. This increase was 
due to higher levels of investment income in 2014. Total 
expenses were $14.1mn, a decrease of $0.8mn when 
compared to 2013. 

INCOME FROM LOANS: At December 31, 2014, loan 
income changed marginally to $12.0mn from $12.1mn 
at December 31, 2013 arising from a marginal change 
in the average balances.

INCOME FROM CASH AND INVESTMENTS: At December 
31, 2014, income from cash and investments of $2.1mn 
increased from $0.6mn achieved in 2013. The increase 
in 2014 was due to a much lower level of unrealized 
losses in 2014 compared to 2013.

ADMINISTRATIVE EXPENSES: At December 31, 2014, 
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administrative expenses were $14.5mn, a marginal 
decrease of $0.1mn from $14.6mn in 2013. The SDF’s 
share of the Bank’s total administrative expenses is based 
on a predetermined cost-sharing formula, which is driven by 
the relative number of loans and their stage of execution. 

CHARGES ON CONTRIBUTIONS: At December 31, 
2014, charges on contributions were $0.01mn, down 
from $0.03mn in 2013 due to the reduction in repayable 
contributions outstanding.

EXCHANGE: At December 31, 2014, foreign exchange 
translation losses were $0.5mn, compared with gains of 
$0.2mn in 2013 as a result of the volatility in the various 

currencies in relation to the US dollar.

Financial Position of the SDF
TOTAL ASSETS: At December 31 2014, total assets were 
$954.8mn, representing an increase of $30.5mn (3.3%) 
from $924.3mn at the end of 2013. 

INVESTMENTS: At December 31, 2014, SDF cash and 
investments amounted to $332.5mn, compared with 
$335.8mn at the end of 2013. Investment income for 
the year amounted to $2.1mn, representing a return of 
0.61%, on average liquidity of $344.3mn, compared 
with an income of $0.6mn, representing a return of 0.18% 

SELECTED FINANCIAL DATA (expressed in millions of United States dollars)

Years ended December 31

Balance sheet data 2014 2013 2012 2011 2010

Cash and investments 267.0 357.2 496.9 323.4 112.6

Loans outstanding(1) 982.7 967.9 972.3 1,007.5 993.5

Loans undisbursed 392.9 333.8 320.3 328.1 375.8

Total assets 1,378.5 1,452.3 1,640.8 1,543.1 1,268.9

Borrowings outstanding  530.3  675.4 920.2  857.9 653.2

Callable capital 1,324.9 1,274.9 1,207.6 1,170.9 730.4

Paid-in capital 374.4 360.3 341.3 331.0 206.8

Retained earnings & Reserves 522.1 487.2 475.4 480.1 447.1

Income statement data

Loan income 40.5 39.1 39.6 40.6 42.7

Investment income 4.8  (1.8) 4.8 1.8 3.4

Borrowing costs 10.8 15.6 9.8 7.5 8.2

Foreign exchange translation 0.3  0.6  0.1 0.2 (0.1)

Derivative adjustment 26.9 (8.7) (7.1)  19.2 (13.2)

Operating income 21.7 11.6 22.6 21.5 28.1

Comprehensive income 40.9 11.8 10.3 40.8 41.5

Ratios 
Return on:

Average assets 1.46% 1.17% 1.52% 1.66% 2.34%

Average investments 1.53% (0.43%) 1.47% 0.80% 1.48%

Average loans outstanding 4.33% 4.19% 4.02% 4.15% 4.72%

Cost of borrowings 1.83% 2.04% 1.26% 1.11% 1.16%

Available capital(2)/economic capital 204.1% 191.5% 188.7%

(1) Net of provisions.
(2) Defined as the sum of paid-in capital, total reserves, retained earnings after adjustment for derivatives and the currency translation on related 
borrowings and subscriptions paid in advance, less the General Banking Reserve, subscriptions not yet due or overdue and demand obligations from 
borrowers.
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ANALYSIS OF ACTUAL EXPENSES FOR 2014 AND 2013 ($’ mn)

2014 2013 Variance

$’ mn $’ mn $’ mn %

Staff costs $16.9 $18.0 ($1.1)  (6.1)

Professional fees and Consultants 2.0 1.3 0.7 53.8

Travel 1.5 1.2 0.3 25.0

Maintenance and Utilities 1.1 1.1  -  -

Training and Seminars 0.7 0.8 (0.1) (12.5)

Supplies and Printing 0.2 0.2 - -

Board of Governors/Directors 0.4 0.3 0.1 33.3

Computer Services 1.1 0.9 0.2 22.2

Communications 0.5 0.5  -  -

Library 0.1 0.1  - -

Corporate relations 0.1 0.2 (0.1) (50.0)

Bank and safekeeping charges 0.2 0.1 0.1 100.0

Insurance 0.1 0.1  -  -

Other 0.5 0.6 (0.1) (16.7)

Sub-total 25.4 25.4  -  -

Depreciation 1.5 1.3 0.2 15.4

Total $26.9 $26.7 $0.2 0.7

on average liquidity of $344.6mn in 2013.

LOAN PORTFOLIO: At December 31, 2014, total 
outstanding loans were $546.8mn, $25.2mn (4.8%) 
higher than the $521.6mn outstanding at the end of 
2013.

CONTRIBUTIONS: Contributions to the SDF net of 
allocations to technical assistance and grant resources 
decreased by $8.2mn (1.2%) to $697.0mn in 2014 
from $705.3mn in 2013. This was due to the increase in 
the allocations to technical assistance and grant resources 
which are transferred to the OSF.

Other Special Funds
The Other Special Funds (OSF) was established to carry 
out the special operations of the Bank by providing 
resources on concessional terms to assist BMCs in poverty 
reduction. Resources are provided by contributions from 
members and other contributors.

The financial statements are prepared in accordance with 
accounting policies set out in the notes to the financial 
statements.

Summary of Results of OSF
The following discussion should be read in conjunction 

with the audited financial statements of the OSF and notes 
set out in Part V of this report.

Result of Operations of OSF
At December 31, 2014, the net income was $2.8mn, an 
increase of $1.9mn from $0.9mn in 2013. 

INCOME FROM LOANS: At December 31, 2014, income 
from loans was $2.6mn, a marginal decrease from 
$2.7mn in 2013.

INCOME FROM CASH AND INVESTMENTS: At December 
31, 2014, income from cash and investments increased to 
$1.9mn from $0.6mn in 2013. The change in investment 
income was due to a lower level of unrealised losses 
in 2014 and from dividends received from the equity 
portfolio.

ADMINISTRATIVE EXPENSES: At December 31, 2014, 
administrative expenses were $1.2mn, marginally lower 
than $1.3mn at December 31, 2013. The OSF’s share of 
the total administrative expenses for the Bank as a whole 
is based on a predetermined cost-sharing formula, which 
is driven by the relative levels of loan count. 

CHARGES ON CONTRIBUTIONS: At December 31, 2014, 
charges on contributions were $0.9mn, a decrease from 
$1.0mn in 2013 due to repayments within the portfolio.
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EXCHANGE: At December 31, 2014, foreign exchange 
translation gains were $0.5mn, compared to a loss 
of $0.02mn in 2013. Foreign exchange translation 
movement is a result of the volatility in various currencies 
in relation to the US dollar.

Financial Position of the OSF
TOTAL ASSETS: At December 31, 2014, total assets were 
$279.5mn, representing an increase of $6.3mn from 
$273.2mn at the end of 2013. 

INVESTMENTS: At December 31, 2014, cash and 
investments amounted to $102.7mn, compared with 
$88.2mn at the end of 2013. The investment portfolio 

included assets from the Microfinance Guarantee Fund 
and the Interest Subsidy Fund that are externally managed. 
In addition, included in the investment portfolio are equity 
investments amounting to $10.4mn (2013: $9.8mn).

LOAN PORTFOLIO: At December 31, 2014, total 
outstanding loans were $116.4mn, a decrease of 
$3.1mn (2.6%) from $119.5mn in 2013. This was due 
to repayments over the year 2014.

ACCOUNTS RECEIVABLE: There was a decrease in 
accounts receivable from $65.5mn in 2013 to $60.4mn 
in 2014. This decrease was due to transfers of cash as 
reimbursement for the Basic Needs Trust Fund account.

LIABILITIES AND FUNDS: At December 31, 2014, 
liabilities and funds totalled $279.5mn, representing 
increases of $5.5mn, $2.9mn and $0.7mn in technical 
assistance and grant resources, accumulated net income 
and liabilities respectively. These increases were offset by 
a decrease of $2.7mn in contributed resources.

Administrative Expenses
A comparative analysis of major administrative expenditure 
items is shown below. At December 31, 2014, expenses 
were $26.9mn, increasing by $0.2mn from $26.7mn in 
2013.

SDF(U) funding is provided 
in 4-year replenishments, 

except for the third 
replenishment cycle which 

was extended by an 
extra year as a result of 
additional contributions 
from a new member. 
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Statement of Financial Position
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Statement of Financial Position (cont’d)
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Statement of Changes in Equity
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Statement of Comprehensive Income
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Statement of Cash Flows
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)



27CARIBBEAN DEVELOPMENT BANK ANNUAL REPORT  |  VOLUME TWO		 2014

CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)



29CARIBBEAN DEVELOPMENT BANK ANNUAL REPORT  |  VOLUME TWO		 2014

CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)



66 CARIBBEAN DEVELOPMENT BANK ANNUAL REPORT  |  VOLUME TWO              2014

CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
ORDINARY CAPITAL RESOURCES
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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Notes to the Financial Statements
For the year ended December 31, 2014
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SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Statement of Financial Position
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Statement of Financial Position (cont’d)
As of December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Statement of Comprehensive Income & Accumulated Net Income
For the year ended December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND (UNIFIED)
Statement of Cash Flows
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND (OTHER)
Statement of Cash Flows
For the year ended December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Summary Statement of Investments
As of December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND (UNIFIED)
Summary Statement of Loans
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND (UNIFIED)
Summary Statement of Loans (cont’d)
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SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND (OTHER)
Summary Statement of Loans (cont’d)
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)



113CARIBBEAN DEVELOPMENT BANK ANNUAL REPORT  |  VOLUME TWO		 2014

CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Summary Statement of Loans (cont’d)
As of December 31, 2014
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Summary Statement of Loans (cont’d)
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)



115CARIBBEAN DEVELOPMENT BANK ANNUAL REPORT  |  VOLUME TWO		 2014

CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Summary Statement of Loans (cont’d)
As of December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
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Summary Statement of Loans (cont’d)
As of December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Statement of Contributed Resources
As of December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Statement of Contributed Resources (cont’d)
As of December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Statement of Contributed Resources (cont’d)
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Statement of Contributed Resources (cont’d)
As of December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Statement of Contributed Resources (cont’d)
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Statement of Contributed Resources (cont’d)
As of December 31, 2014
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SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Statement of Accumulated Net Income
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Statement of Accumulated Net Income (cont’d)
As of December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Notes to the Financial Statements
For the year ended December 31, 2014
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Notes to the Financial Statements
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Notes to the Financial Statements
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Notes to the Financial Statements
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SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Notes to the Financial Statements
As of December 31, 2014
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SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Notes to the Financial Statements
For the year ended December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – SPECIAL DEVELOPMENT FUND
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Statement of Financial Position
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Statement of Comprehensive Income and Accumulated Net Income
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Statement of Cash Flows
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Summary Statement of Investments
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Summary Statement of Loans
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Summary Statement of Loans (cont’d)
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Summary Statement of Loans (cont’d)
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Summary Statement of Loans (cont’d)
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Summary Statement of Loans (cont’d)
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Summary Statement of Loans (cont’d)
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Summary Statement of Contributions
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Summary Statement of Contributions (cont’d)
As of December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Summary Statement of Contributions (cont’d)
As of December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Statement of Accumulated Net Income
As of December 31, 2014
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Statement of Technical Assistance and Other Grant Resources 
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Statement of Technical Assistance and Other Grant Resources 
As of December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Notes to the Financial Statements
For the year ended December 31, 2014
(expressed in thousands of United States dollars, unless otherwise stated)
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CARIBBEAN DEVELOPMENT BANK
SPECIAL FUNDS RESOURCES – OTHER SPECIAL FUNDS
Notes to the Financial Statements
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